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Number  of  young  chickens  on  farms  May  I,  1946  was  about  the  same  as  last  May  I. 
However,  there  will  be  a  smaller  hatch  after  May  I  this  year  than  last.  The  number  of 
chicks  and  young  chickens  on  farms  July  1,  1946  and  the  number  of  hens  and  pullets  on 
farms  January  I,  1947  probably  will  be  moderately  below  the  number  a  year  earlier. 
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The  Poultry  and  Egg  Situation  at  a  Glance 


Item 


Unit         ?  Month 


Average 
1935-^'* 


19U5    J  19U6 


Comments  at  out  19''-6 


?arm  production 


Average  number  of  layers 
on  farme   


Bate  of  lay  per  hen 


Apparent  civilian  per 
capita  consiunptlon  . 


Frozen  egg  production  

Dried  egg  production   

Prices  received  hy  farmers 


Prices  received  hy  fanners  as 
percentage  of  parity  


Million  doz.  Apr. 

Million  " 

Number  " 

*  Mar. 
Million  lb.  " 
If         II  II 

Cte.  per  doz.  Apr. 
Percent  " 


^3-8 
322.  U 

16.9 

32 


556.  u  560.1 

377.9  376.3 
17.7  17.9 


39 

70.7 

19.2 


37 

76.1 

13.3 


20.9        33.0  31.3 


87 


106 


96 


Eetall  price  (BAE) 
Egg-feed  ratio   


Cts.  per  dor.      Mar.  29.9 
Pounds  feed     Apr.  10.2 


U5.I  U3,U 
11.5  10.1 


Stocks:  1/ 
Shell  ... 


Frozen   

Dried   

Chicks  hatched 


Chicks  and  young  chickens 
on  farms  1/   


Prices  paid  by  farmers 
for  laying  mash  .... 


Prices  received  by  farmers 
for  chickens   


Prices  received  by  fanners  as: 
percentage  of  parity  


Prices  received  by  broiler 
growers  in  Del. -Mar.  area  1/ 


Retail  prices  of  chickens 
(BAE)   


Ihous.  cases  Mar. 

n  n  n 

Million  lb.  " 
Million  " 


1751 
2025 


178U 
3062 
100 


3815 
U095 

19 


187.0       ?68.2  ?6l.2 


Million  "  159.8       20U.O  216.2 


Dol.  per  cwt.     Apr.  2.59        3.5'*  3-80 


Except  for  April  13^^,  a  record 
for  the  month. 

Disappearance  of  layers  from 
flocks  since  Jan.  about  average. 

Eecord  for  l^th  consecutive  month. 


^Far  above  prewar  levels,  but  about 
|equal  to  previous  3  years. 

Vfholesale  &  retail  prices  at  or 
near  ceilings  at  end  of  April. 


Index  of  prices  received,  in- 
cluding interest  &  taxes,  in 
Jlvt.  19^*6,  8  points  above 
Apr.  191^5. 


Farm  egg  prices  5  percent  below 
last  year,  and  prices  paid  for 
feed  8  percent  above. 


Exceeded  only  on  April  1,  I9UU. 
Above  any  previous  April  1. 


Ahead  In  Midwest,  but  large  de- 
creases in  both  coastal  arepe. 


Indicates  large  early  hatch  for 
flock  replacement  purposes. 


Poultry 


Cts.  per  lb.      Apr.  17.'*        25-7  2'*.3 


Percent 


Cts.  per  lb.  Mar. 


110 


Prices  received  by  farmers 
for  turkeys   


Stocks:  1/ 

Poultry  Including  turkeys  . . 


Turkeys   

Chicken-feed  ratio 


Becelpts  of  poultry  at  Central: 
Western  Primary  Markets, 
per  plant  1,  1    Thous.  lb. 


"       "      »  Apr. 

Million  lb.  Mar. 

K  II  It 

Pounds  feed  Apr. 


32.6 

18.9 

105.1 

31.3 
8.6 

7.5 


130  118 

30.1  29.6 

1*3. 6  U2.9 

33.6  30.1 

1U1.7  316.? 

U£.5  120.9 

9.0  7.8 

3.2  5.5 


Increased  1  cent  from  Mar.  15 
to  Apr.  15. 


Increased  5.7  cents  per  pound 
from  Mar.  1  to  Axjr.  1. 


Withdrawals  during  Apr.  ahead 
of  any  previous  Apr. 


TJ    End  of  month. 
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THE    POULTRY    A  II  D    EGG    S  I  T  i. 


IJ  A  T  I  0  11 


Approro'l  by  Outlook  ar.^'.  Situe^.tion  3oar:l,  May  I'j 


L9  4  6 


Contonts 
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Summary  ........<,...t.>>>««*« 

Outlook  •  

Current  Dovolopmonts  of  Intorost  • 
Ecgs:     ^T«S.D.A.  P^Jirchaso  and  Prico 
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Almost  as  many  oggs  por  person  v/ill  bo  a"ailablo  during  t?ic  second 
half  of  1946  as  during  the  first  half,  an"'  o.t  loast  as  many  as  in  tho  socond 
half  of  1946.    Egg  production  from.  July  throurli  Docombor  vyill  bo  about  40 


reduction  will  be  largely  offset  by  near-record  midyear  col^'.-storago  stocks 
and  a  sharp  decrease  in  nonci-'-ilian  takings.     The  Governm.ent  v/ill  take  fov/ 
if  any  shell  eggs  for  drying. 

Prices  received  by  farmers  for  eggs  d\iring  the  second  half  of  1946  may 
average  moderately  lov:er  than  :.n  tho  second  half  of  1945,  despite  a  C':^ntinuod 
high  level  of  consumer  purchasing  poiror,  bocr.use  civilian  egg  supplies  vfill  be 
at  loast  as  large  as  last  year,  and  moat  supplies  may  be  somev/hat  larger* 
Hov;evcr,  a  sharp  rise  in  the  general  prico  lex-cl,  or  in  meat  prices,  vrould 
tend  to  keep  egg  prices  ^.t  or  near  Ic.r.t  year's  levels. 


percent  loss  than  in  January- June, 


The      decline  in  egg  production  vdll 


be  somewhat  more  than  is  usual  in  I'.te  suriiner  and  fall  • 


Put  this 
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Production  of  chicken  in  1946  will  bo  about  10  pG-rcont  bclovr  tho  1945 
output  of  3,700  million  pounds.     But  supi^lios  avr.ilc.blo  for  civilir.ns  will  be 
only  slightly  loss  than  lest  yocir,  ov/ing  to  Ir.rgc  cold-storago  stocks  at  the 
beginning  of  tho  year  and  reduced  nilitary  procurcnont.     The  number  of  turkey, 
raised  in  1946  is  no\r  oxpoctcd  to  be  15  percent  below  1945.     But  the  large  Pel 
ruary  1      carry-over  of  134  million  pounds  compared  v/ith  74  million  pounds  a 
year  earlier,  and  roduood  procurement  by  the  -lirmy,  will  leave  at  least  as 
much  turkey  per  person  available  for  civilians  as  in  1945.     Prices  received 
by  farmers  for  both  chickens  and  turkeys  arc  t3Qcpectcd  to  average  nearly  as 
high      as  in  1945. 

Commercial  hatchery  operations  through  early  llaj  1946  \TCrc  about  ^ 
percent  below  the  corresponding  period  of  1945,,     Hatchings  for  flock  replace- 
ments were  about  equal  to  1945, .but  substantial  reductions  occurred  in  output 
of  baby  chicks  for  corancrcial  broiler  production.     Chicks  and  young  chickens 
on  farms  Ivlay  I  totaled  459  million,  about  the  same  as  Hay  1,  1945.    Hovrover , 
a  much  smaller  hatch  is  expected  during  June  and  July  than  in  the  same  months 
of  1945  so  that  the  total  number  of  chickens  raised  in  1946  probably  v/ill  be 
5  to  10  percent  bclov/  1945.     On  the  basis  of  past  relationships,  this  v/ould 
result  in  o.  moderate  decrease  in  tho  number  of  hens  and  pullets  on  farms 
January  1,  1947  compared  with  January  1,  1946, 

Recent  Government  action  limits  total  use  of  grain  and  grain  products 

in  commercial  mixed  foods  to  80  percent  of  the  use  in  corresponding  months 

last  year.    Also,  feeds  and  grain  vri.ll  be  available  only  at  increased  prices; 

ooiling  prices  on  grains  and  proteins  feeds  v/ero  increased  8  to  35  percent, 

effective  May  13.  TThilc  Uicsc  actions  mil  havo more  effect  on  commercial  broiler  and 

turkey  production  than  on  egg  production         poultry  operations  vrill  nov;  bo 

less  profitable  than  they  vrcre  in  1945.     Through  early  llay  disappearance  of 

layers  from  flocks  v/as  about  average,  despite  reported  feed  shortages  in  sono 
areas • 
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Cash  farm  income  from  poultry  products  in  19^5  set  a  new  high  record, 
top-oing  2-I/2  "billion  dollars,  I3  percent  above  l^hh.     Income  from  poultry- 
products  represented  12  pf^rcent  of  total  receipts  from  all  farm  marketings. 

Use  of  egr.s  in  processing  declined  sharply  during  19^5.  from  wartime 
levels  mainly  "because  of  a  reduction  in  drieS  eg-?  requirements.  ' '^utout  of 
dried  and  frozen  egfts  was  the  equivalent  of  about  1^  Mllion  ca  =  es  of  shell 
eggs,  or  12  percent  of  farm  egg  production.     In  19^2-UU,  20  to  26  oercent  of 
the  farm  egg  production  was  utilized  in  orocessing. 

Purchases  of  eg.Ts  ahd  egg  products  "by  the  Department  of  A^rri culture 
during  the  v;ar  years  (l^'^l-h^)  were  equivalent  to  a.-oout       million  cases, 
ahout  one-eighth  of  the  total  nunher  of  egf's  produced  on  farms  during  those 
5  years,    ITearly  QO  percent  of  the  purchases  '.-."^re  in  the  form  of  :  dried  eggs. 
Military  purchases  in  the  same  period  v/ere  equiv==lent  to  n'rout  57  million 
cases,  or  3  percent  of  total  fa'rm-egp-  output, 

0UTL002 

Civilian  Egg  Supply  to  Continue  Large; 
Prices  Lower  Than  Last  Year 

Bearing  the  past  3  ye^i-rs  civilian  ep:?^  con'?um^tion  per  person  in  the 
second  half  of  the  year  w'-s  ne-'.rly  as  large  as  in  the  fir-^t  half,  despite 
seasonally  lov;er  production  and  hi.:rher  orices.     In  earlif=r  years,  egg  cons-'orap- 
tion  tended  to  decline  sharply  after  June.     The  leveling  off  of  oiisumption 
during  the  war  years  has  "been  due  in  part  to  grc-ater  demand  resulting  from 
shortages  of  red  meat  and    to  the  upward  movement  in  consumer  mrchasing 
pov^er.     Satisfaction  of  this  demand  has  t-en  made  pos-^-ihle  by  an  increase  in 
the  proportion  of  eggs  ornduced  and  by  a  decrease  in  Government  procurement 
during  the  last  six  months  of  the  year.        For     19^6,  it  app^^ars  thfre 
will  be  a  further  leveling  out  of  egg  consumption. 

Total  egg  production,  farm  olus  nonfarm,  during  the  fir^t  six  months  of 
19^6  v/ill  appro^x'ima.te  105  million  cases.     Of  this  quantity,  there  probably 
v/ill  be  a  net  into-storarc  movement  of  shell  and  frozen  egg"=;  equivalent  to 
"lU  million  cases.  .  Military  orocurem'^nt  and  eggs  used  for  drying  to  meet 
Government  commitments  during  the  first  half  of  the  year  are  equivalent  to 
a.bout  13  million ^cas^s.    Hatching  '-ill  take  an  a.ddit'onal  5  million  cas-'s. 
Total  civilian  consumption  for  January-June  is  indicated  at  about  73  million 
cases,  or  I90  to  195  eggs  -Dcr  person,  10  to  I5  eggs  less  than  in  the  first 
half -of  19U5. 
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The  large  <^tocks  of  shell  and  frozen  eggs  which  v;ill  "be  avail^hle  from 
cold  storage  and  the  sharp  decrease  in  re'ruirements  for  noncivilian  use  will 
leave  alnaost  as  many  eggs  availahle  for  civilians  in  the  second  half  of  the 
year  as  in  the  first  half,  even  though  production  vrill  he  ahout  U2  million 
cases  less.    A  tentative  estimate  of  the  supply  and  distrihution  of  eg-zs  for 
19^+5  sJ^cL  19^6  "by  half-year  period^  is  presented  in  the  following  tahle.  These 
figures  for  19^^6  may  he  modified  "by  later  developments  such  as  increased  C-ov- 
ernment  purchases  of  dried  eggs  or  changes  in  the  aovsment  in  and  out  of 
storage. 


Table  1,-Eggs:     Supply  and  distribution,  by  half  years,  preliminary  19^5* 

and  indicated  1946 


:  Produc- 

: Storage  : 

:  Eggs  : 

Apparent  Civ 

.  cons\iinT)tin:. 

Period 

'  Year 

'tion  (Farm: movement J 

Het 

:used  in: 

ITon-  ' 

iplus  non— 

: (Shell  &: supply: hatch-  : 

civilian 

Total  : 

Per  c-'.pita 

:  farm) 

:  frozen)  : 

:  ing  : 

use 

Million 

Million 

Milli 

-m  Million 

Million 

Million 

I  cases 

cases 

cases  cases 

bases 

cases 

Humber 

Jan. -June 

I9I15, 

103 

-  S 

95 

6 

15 

205  . 

•I9U6- 

.  105 

-  Ik 

91 

5 

13 

~3 

190-195 

July-Dec, ; 

1914-5 

65 

3 

Ik 

1 

7 

66 

IS5 

19^6 

63 

13 

76 

1 

2 

"73 

1^5-190 

Sgg  production  in  the  second  half  of  10^6  is  ez-'pected  to.be  below 
the  corresponding  -oeriod  of  19^5'  average  number  of  layers  on  farms 

orobably  will  b?  less  because  of  a  smaller  numb'^^r  of  young  chickens  to  add 
to  laying  flocks  and  also  some  increased  culling  due  to  tight  feed  sup-olies. 
The  rate  of  egg  r>roduction  per  layer  may  also  decrease  from  the'  record  high 
level        achieved  in  1°U5  if  the  feed  situation  becomes  too  acute. 

The  U.S.D.A.  x)rocurement  "orogra.m  for  dried  eggs  to  meet  foreign  re- 
quirements was  increased  April  I7  from  U5  million  pounds'  to  57  million 
pounds.     As  of  May  10,  -purchases  totaled        million  oounds.     The  rate  of 
procurement  during  the  last  half  of  April  declined  sharply.     Purhcases  for 
the  last  two  weeks  in  A-oril  totaled  5.1  million   rounds  compared  with  10. 5 -~il- 
lion  pounds  during  the  first  two  v;eeks. 

Table  2, -Purchases  through  May  10,  19^6,  of  dried  whole  egg  by  Production  and 
Marketing  Administra.tion,  by  months,   scheduled  for  delivery 


Year 

_  Jan .  1 

Feb, 

[Mar. 

|Apr. 

:Mil. 

Mil. 

Mi  1 . 

Mi  1 , 

lib. 

lb. 

lb. 

lb. 

19^1 

19^2 

11. U 

12.9 

13.1 

13.^ 

I9H3  ! 

7.2 

20.1 

12.6 

21.^ 

19^  ! 

26.1+ 

27.0 

18. 3 

27.7 

I9U5  : 

6.2 

5.0 

9.8 

10.6 

19U6  • 

U.2 

15.3 

lU.i 

May 

[June  [July 

Aug. 

Mil. 

Mil.  Mil. 

Mil. 

Ibc 

lb.  lb. 

lb. 

.7  1.2 

2. 

6 

ig.3 

17.5    IS. 5 

19. 

2 

17.2 

10.9  19.6 

19. 

9 

2"7.0 

26.1  2U.g 

31. 

5 

3.5 

0.6  0.1 

0. 

3 

13.9 

0.1 

Sept. 

[Oct.  ; 

ITov 

•  • 

[Dec.  [Total 

Mil. 

Mil. 

Mil 

Mil.  Mil. 

lb. 

IT:. 

lb. 

It.  11. 

2.6 

5.7 

g 

.7 

13.9  35.6 

19.2 

22.0 

25 

.3 

15.8  206.6 

16.1 

i6.)+- 

20 

.1 

2g.l  209.6 

2^.2 

20. U 

•12 

7.6  PJ^.S 

^6.1 
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Civilian  red  r.ieat  surolies  may  "be  ponewhat  larger  in  the  -econd  half 
of  19^6  than  a  year  earlier,  and  civilian  egp:  surolies  v/ill  "be  at  least  as 
large.  Prices  received  ty  farmers  for  eggs  durin-^  the  second  half  of  19^6 
v;ill  prohatly  average  moderately  "belov;  the  second  half  of  19^5  v:heh  prices 
averaged  ^3  cents  a  dozen.  An  upward  moV'---ment  in  the  general  price  level, 
or  higher  meat  -orices,  hov/ex'er,  would  tend  to  maintain  egg  pricss  at  or  ncnr 
last  year's  high  levels. 

Hatchery  Out -jut  Declining 

Commercial  hfitchings  in  June  and  July  will  "be  su"b?tantially  "bf^low 
corresponding  months  of  19^5*  -^^  June  and  July  19^5 »  ^'^^gdy  due  tofavora"ble 
eg  -feed  grice  relationships,  a  near  record  late  hatch  for  flock  replacemefit 
purposes  occurred,     '^omr.iercial  hatchings  in  the  tv/o  ri-.nths  totaled  290  mil- 
lion "birds,  IS  percent  of  the  year's  output.     Ordinarily,  a"bout  I3  percent 
of^  the  total  hatch  occurs  in  th-pe  two  j.onths.    With  egg  trices  this  spring 
lower  than  a  year  earlier,  fe-d  -orices  su"bstantially  higher,  and  developing 
tight  feed  situation,  hatchings  during  the  late  spring  and  early  suMrior  for 
flock  replacements  are  not  e>'-pected  to  "be  as  large  as  last  yenr.  Hatchings 
for  coi.u.iercial  "broiler  purposes  v;ill  also  "be  smaller. 

A  preliminary  report  for  April  indicates  that  co::Lmercial  hotchings 
for  that  month  were  3  "^^  5  percent  "belo\i;  April  19^5*     ^ring  the  first  auarter 
of  19^6  commercial  hatchings  at  U2U  milli'^n  chicks  '.-.'crc  3  percent  "below  the 
first  auarter  of  19^5*    Decreases  in  hatchings  occurred  primarily  in  areas 
supplying  chicks  for  iSommercial  hroiler  Tjroduction.     Output  of  chicks  in  the 
Wgst  North  Central  and  Er^st  North  Central  States,  xi;here  hatchings  ar^  c?^rried 
on  orimarily  for  flock  replacement  ■o-ai*popes,  w.^s  ahead  of  last  yep,r.  Sering 
has  "been  -oracticed  to  a  larger  r'xt':^nt  this  ye^.r  than  last. 

Chicks  and  Young  Chickens  on  ^am  May  _1,  19^6 
Same  PS  on  ^ia7  1,  19^5 ~ 

The  nui.i"ber  of  chicks  and  young  chickens  on  farms  i-lay  1  w  s  ^59  --lil- 
lion,  equal  to  the  previous  year,  and  eyce-ded  only  in  19'4-3  and  l^'-U.  The 
num"ber  of  chicks  ond  young  chickens  on  f^rms  l»ay  1  is  an  indic?ition  of  the 
numher  of  "birds  "being  raised  for  flock  replacement  purposes,  lii  recent 
years,  with  the  shift  from  farm  toward  conmercial  "xatchings  there  has  heen 
an  increase  in  the  proportion  of  early  hatched  chicks. 

The  num"ber  of  chicks  and  young  chickens  on  farms  i'''ay  1  this  year 
was  larger  than  last  year  in  the  >'^est  and  West  ITorth  Central  States,  17 
and  6  percent,  respectively.     In  the  New  Snrrland,  East  North  Central  and 
South  Atlan tic  States,  l^owcvor,  decreases  ^f  5  to  6  percent  occurred. 
(See  Tnhlc  3)  . 
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CHICKS  AND  YOUNG  CHICKENS  ON  FARMS,  BY  REGIONS,  1ST  OF 
THE  MONTH,  APRIL-JULY,  1935-39  AVERAGE,  1945  AND  1946 


MILLIONS 


200 


APRIL  1  MAY  1 


JUNE  1  APRIL  1  MAY  1  JUNE 


JULY  1 


U.  S.  D  EPA  RTM  E  NT   OF  AGRICULTURE 


NEG     45956         BUREAU   OF   AGRICULTURAL  ECONOMICS 


Figure  I 
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ASSU^IUT-JUSS  1946 
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Table  3.-  Chicks  and  young  chicken*  on  farmB  let  of  the  month,  chlekene  raleed,  hene 
and  pullets  on  ferns  December  31,  and  percentage  of  preceding  year,  1931-U6 

(Part  of  data  for  corep  chart  and  flgare  1) 


  UHITID  STATES  

:         Chicks  and  young  Chickens  :  :    Hens    :  Percentage  of  preceding  year  

:  on  farms  'chickens'  '  Chicks  and  youn?  chickens       :  :  Hene  and 

Year    :•  :  :  :  :  :pullete  :  on  farms  :Chickene:  pullets 

:    Apr.  1  :    May  1  :  June  1  :  July  1  :              :on  farms:  Apr.  1  '  Hay  1    =  June  1  '  July  1  '  ''^^"^  ' 
 ;  I  i  ;  :  :Dee.  31  :  ^         ;     ^        :  ;       *      :  :  Dec.  31 


 :  :  i  •  I  ii/gc.    i±   :  -.  ;  j  ;  :  Liec.  •)! 

:  KilllonB  Millions  Millions  Millions  Millions  Millions    Percent    Percent    Percent    Percent    Percent  Percent 

1931  :  1^0  333  502  516  709  386 

1932  :  11*9  330  520  550  735  391  106            99  l*  107  lOH  101 

1933  !  122  350  5^2  559  750  385  82  106  lOU  103  102  9S 
193"+  !        99  298  U91  503  6W4-  350  81  85  91          90          86  91 

1935  :  11^  325  U81  504  658  363  115  109  98  100  102  lO^t 

1936  :  110  3U5  5U1  570  715  38O  96  106  112  113  109  105 

1937  !  126  32I+  1+65  k&i  601  353  115  91+  86          81          eh  93 

1938  !  158  36I1  509  513  651  376  125  112  109  111  108  107 

1939  i  167  387  531  53'*  697  393  106  106  loU  xoU  107  105 
igiw  !  126  321+  U77  U99  617  381  75  90  93  89  97 
1^1  s  155  355  51U  552  717  "+26  123  110  108  111  116  112 
I9U2  ;  185  his  5S8  609  795  "+88  119  118  II5  110  111  II5 
191*3  :  228  U71  678  730  931*  519  123  112  115  120  117  I06 
19W  :  229  U68  612  592  750  U69  100  99  90  81  so  90 
I9U5  !  20l*  U57  621  656  821  U69  89  98  101  111  I09  100 
I9U6  :  216  U59  106  100 


EAST  HOBIH  CmiTBAL  STATBS 


1931  :  22  67  112  118  1U6  82 

1932  ;  25  67  113  125  153  83  110  100  101  106  105  102 

1933  :  22  71*  125  130  160  85  88  110  111  lOU  105  102 
I93U  ;  18  59  111  115  I3U  77  82  81  89  89  8U  91 

1935  ;  22  71  115'  121  1U5  81  123  120  lOl;  105  108  I05 

1936  :  17  70  121  133  153  81*  181  99  106  110  106  103 

1937  :  23  74  105  109  123  76  131*  105  87  82  80  9I 

1938  I  25  71  109  112  131  78  107  97  lOU  103  107  103 

1939  :  27  71*  109  115  137  80  108  lOU  99  103  105  103 
19ilo  :  28  69  103  112  125  79  loU  9^  95  97  91  98 
I9U1  !  29  72  108  117  lUo  85  105  104  lOU  105  112  108 
I9U2  :  33  81  118  121  150  <^  llh  112  110  103  107  HI 
19H3  :  Ul  88  132  11*9  176  100  12U  109  112  123  117  106 
I9UI*  !  Ul  9I*  128  126  lUO  91  100  107  97  85  80  91 
I9I15  :  1+0  9I*  131  1U3  158  92  96  100  103  113  113  101 
191*6  :  1*1  89  102  95 


WST  HOME  CEHTHAL  STATBS 


1931  :  37  98  15I*  162  207  112 

1932  :  30  80  151  167  210  112  81  82  98  103  101  100 
193^  :  27  98  169  181  223  112  91  122  112  108  106  101 

1934  :  23  85  150  156  187           96  86  87  89  86  8U  85 

1935  :  22  81  131  ll+l*  178            98  9U  95  87  92  95  102 

1936  :  19  81  146  162  I9I*            98  89  100  112  113  109  100 

1937  :  18  71  116  122  151*          91  95  88  79  75  79  93 

1938  :  25  87  138  11*9  179  103  137  121*  119  122  116  113 

1939  :  27  93  I5I*  160  193  108  109  107  111  107  108  105 
I9U0  :  23  79  137  1U9  175  107  86  85  89  91*  91  og 
I9UI  !  30  95  152  170  208  123  129  120  111  llU  119  115 
I9U2  :  1*1*  123  185  197  2I+I  11*5  lUh  129  122  116  116  118 
191*3  :  53  i;54  216  238  280  153  122  I09  117  121  II6  105 
191a*  :  59  145  198  195  228  140  111  108  92  82  81  91 
I9U5  :  U8  132  202  218  25O  I38  81  9I  102  112  IIC  99 
I9U6  :  52  140  110  106 


MOBTH  ATLAHTIC  STATES 


1931  :  9  28  1*5  U7  76  41 

1932  :  15  31  1*8  55  80  U2  158  111  107  117  105  103 

1933  :  13  31  51  53  8l*  1*2  88  101  I06  97  105  101 
193I*  :  10  28  1*6  50  70  Ul  78  90  91  93  83  96 

1935  :  13  3U  5U  58  78  U2  131  119  118  117  111  loU 

1936  :  13  39  59  58  87  U7  102  llU  109  99  112  111 

1937  :  17  37  55  55  76  U3  12U  97  93  94  87  93 

1938  :  21  U2  61  62  82  U6  125  111  111  llU  108  I06 

1939  t  2U  U«  60  59  85  U9  llU  116  100  95  lOU  106 
19U0  :  17  38  58  59  73  '*7  71  79  97  100  86  97 
19U1  :  19  UO  61  66  80  51  112  106  lOU  110  110  107 
I9U2  !  20  U2  58  65  88  58  lOU  lOU  97  99  110  115 
19U3  :  26  56  73  80  110  62  I3U  133  I2U  12U  125  107 
19UU  !  28  51  66  69  92  58  106  92  gU  86  54  93 
I9U5  :  27  52  68  77  99  59  96  101  100  112  108  102 
I9U6  :  27  1*8  103  9U 


—  Continued 
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Table  3--  ChiclcB  and  young  chickens  on  farms  Ist  of  the  month,  chidcens  raised,  hens  and 
pullets  on  ffirms  December  31i  and  percentage  of  nreceding  year,  1931-'*6  -  continued 


SOUTH  CENTBAL  STATES 


Year 

:  Apr.  1 

:  May  1 

:  June  1  ;  July  1  : 

Chicks  and  young  chickens 
on  farms 


Chickens 
raised 


Hens 

£md 
pullets  - 
on  farms 
Dec.  31 


Percentage  of  preceding  year 


Chicks  and  young  chickens 
 on  farms 


Apr,  1  \    May  1  \  June  1  \  July  1 


:  Hene  and 

Chickens:  pullets 

raised  :  on  farac 
 :  Dec.  31 


Millions  Millions  Millions  Millions  Millions  Mll\ ions    Percent    Percent    Percent    Percent    Percent  Percent 


1931 

73 

98 

93 

139 

76 

1932 

U6 

85 

113 

108 

II+9 

80 

116 

117 

116 

116 

107 

105 

1933 

!  32 

82 

106 

101 

lUl 

75 

71 

97 

91+ 

9U 

95 

93 

1931* 

,  68 

98 

92 

129 

69 

78 

82 

92 

91 

91 

93 

1935 

32 

77 

98 

92 

131 

71 

127 

llU 

100 

101 

102 

103 

1936 

31+ 

88 

llU 

111 

11^3 

77 

107 

llU 

117 

120 

109 

109 

1937 

35 

77 

98 

91 

126 

73 

103 

88 

86 

82 

88 

95 

1938 

50 

93 

108 

101 

131+ 

78 

IU2 

120 

110 

111 

106 

107 

1939 

Ug 

93 

112 

lOU 

1U5 

81 

97 

100 

lOU 

103 

108 

19U0 

29 

73 

95 

91 

12U 

77 

60 

78 

8U 

88 

86 

95 

19U1 

Ul 

■  81 

103 

102 

151 

89 

lUo 

112 

109 

113 

122 

116 

19^2 

l+Q 

96 

122 

118 

i6y 

lOU 

120 

118 

118 

115 

112 

117 

19^3 

61 

111 

l'+3 

.  139 

193 

110 

I2U 

115 

117 

118 

llU 

105 

19U1* 

•  57 

101 

117 

106 

1U9 

97 

93 

91 

82 

76 

77 

88 

19U5 

'+5 

99 

119 

115 

15U 

95 

80 

98 

102 

109 

103 

99 

igU6 

51 

99 

113 

100 

SOUTH 

ATLANTIC 

STATICS 

1931 

20 

38 

U9 

SI 

79 

37 

1932 

26 

>3 

56 

57 

89 

38 

129 

113 

115 

113 

113 

oU 

103 

19.33 

20 

1+0 

^ 

52 

81+ 

35 

79 

95 

95 

91 

93 

193I+ 

11+ 

31 

U9 

51 

73 

3^ 

67 

78 

92 

98 

87 

97 

1935 

17 

Uo 

50 

51 
60 

75 

35 

126 

129 

102 

99 

.  103 

102 

1936 

15 

39 

58 

81 

37 

90 

97 

115 

120 

108 

107 

1937 

2i 

i+o 

5U 

U9 

71 

35 

1I+6 

102 

93 

80 

■  88 

93 

ig'^s 

26 

1+6 

56 

51 

75 

37 

115 

117 

lOU 

105 

106 

106 

1939 

27 

U8 

•55 

5U 

80 

38 

105 

102 

98 

106 

107 

103 

19U0 

18 

1+0 

52 

51 

71 

37 

66 

8U 

95 

95 

89 

98 

19U1 

2-^ 

39 

52 

53 

82 

Ul 

130 

98 

101 

lOU 

115 

110 

19U2 

25 

U6 

59 

59 

86 

U5 

109 

120 

111+ 

111 

105 

111 

i9'+3 

28 

51 

69 

72 

102 

50 

110 

109 

117 

123 

119 

111 

29 

Uq 

62 

57 

87 

1+5 

lOU 

97 

90 

79 

85 

90 

19U5 

28 

11 

61 

61 

8U 

1+5 

97 

106 

98 

106 

97 

100 

191^6  , 

28 

100 

95 

WISTEjEiN  STATES 


12 

30 

1+5 

1+5 

62 

39 

9 

23 

39 

38 

55 

36 

8 

21+ 

38 

U2 

58 

36 

10 

25 

37 

39 

51 

33 

9 

22 

33 

38 

53 

35 

11 

29 

U2 

U7 

58 

37 

10 

25 

37 

39 

51 

35 

12 

25 

37 

39 

50 

3»+ 

13 

30 

1+1 

'♦3 

58 

36 

11 

2U 

33 

37 

1+9 

35 

s 

27 

UU 

57 

38 

31 

11 

50 

61 

Ul 

18 

32 

1+5 

52 

72 

UU 

15 

28 

39 

39 

5U 

39 

16 

28 

39 

1+2 

62 

Uo 

17 

33 

75 

78 

88 

8U 

89 

9U 

89 

107 

97 

111 

105 

101 

125 

lOU 

97 

93 

88 

91 

90 

89 

89 

96 

lOU 

105 

122 

127 

128 

12U 

109 

106 

91 

87 

87 

8U 

88 

95 

120 

101 

100 

98 

98 

96 

108 

121 

111 

110 

116 

108 

85 

80 

81 

87 

8U 

96 

118 

113 

118 

119 

116 

109 

108 

113 

115 

112 

107 

108 

129 

lOU 

100 

lOU 

118 

107 

83 

87 

86 

75 

75 

88 

107 

102 

101 

107 

115 

102 

101 

117 
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Since  1933,  -'Sue  direction  of  year  to  year  changes  in  the  total  number 
of  chicks  on  farns  May  1  has  indicated  the  direction  of  changes  in  hen  and  pullet 
numbers  as  reported  at  the  year's  end.     This  relationship  v/ill  not  hold  this 
year  because  lower  egg  prices  and  higher  feed  costs ;  reflected  in  a  rising  egg- 
feed  price  ratio,  that  did  not  becone  fully  effective  until  May,    The  nioinber 
of  chickens  raised  in  1946  is  expected  tote  5  to  10  percent  less  than  in  1945,  and 
the  number  of  hens  end  pullets  remaining  on  farns  Janutry  1,  1947,  probably  ivill 
be  moderately  belov:  January  1^  1946, 

Commercial  Broiler  production 

Belov/  Last  Year;  Prices  Rise  Sharply 

The  output  of  baby  chicks  for  producing  commercial  broilers^ during  the 
last  quarter  of  1945  v;us  significantly  larger  than  a  year  earlier.     During  the 
first  quarter  of  1946,  however  j  ^vith  a  sharp  decline  in  prices,  purchases  of  chick 
for  broiler  purposes  declined  materially,  particularly  in  the  Del-Mar-Va  region. 
On  January  1,  there  v;ere  2--  million  birds  in  Delav;are  broiler  houses,  but  by 
April  1  the  number  had  declined  to  12  million,  the  lov/est  in  15  months.  Since 
late  March,  there  are  some  indications  that  chicks  hatched  for  broiler  production 
may  have  increased. 

Prices  receivt-d  by  broiler  gro\-ers  declined  sharply  from  VJ-Day  until  the 
middle  of  Febru^^ry  1946.     Last  August,  just  before  hostilities  ceased  gro'v/ers 
in  Delaware  were  receiving  an  average  of  2  9.3  cen-;:s  per  pound  for  broilers.  But 
procurement  by  the  '-.rrned  forces  began  to  decrease.     On  December  1  broiler  grov/ers 
in  Delavjare  received  24  cents  per  pound  and  by  February  1,  1946,  the  average  price 
had  declined  to  18,7  cents  -^^er  pound.     Since  February,  increases  have  been  re- 
ported.    On  April  1,  commerci'  1  broiler  grov/ers  in  Delaware  received  an  average 
of  29.6  cents  per  pound. 

For  tie    country  as  a  v;-cl.;,  the  numb'-'r  of  chicks  used  for  producing  broilers 
in  the  first  c  larter  of  1946  was  consider- bly  belov-  a  year  earlier.    This  re- 
duction is  suggested  b\   comrarin^.^  tli..,  total  output  of  comirLercial  hatcheries 
vath  the  number  cf  chicks  st' rtea  on  f •  rms  for  flock  replacement  purposes. 
Output  cf  commercial  hatcheries  for  tr.e  first  quarter  of  1946  w^as  3  percent  belov; 
the  first  quarter  of  1^45,  but  tne  number        chicks  on  farms  for  flock  replace- 
ment purposes  as  of  April     ,   1946  v.'as  6.  percent  above  tiie  previous  year. 

Total  chicaCen  ms' t  slaughter  for  1946,  including,  commercial  broilers  and 
an  allowance  for  non-farm  output,  probrbly  vdll  be  <^  oout  10  percent  below  the 
1945  output  of  3,700  million  pounds.    However,  civilian  supplies  on  a  per  capita 
basis  probably  will  be  only  slightly  less  the-;',  in  1945,  because  of  record  cold 
storage  stocks  and  sh:  rp  declines  in  militt.ry  procjrement.     Cold  storage  holdings 
of  frozen  poultry,  excluding  turkeys,  on  May  1  v/ere  about  double  Hay  1,  1945, 
when  B5    million  pounas  v/ere  in  storage.     In  1945,  per  capita  cliicken  meet  con- 
sumption was  slightly  over  25  pounds. 

Prices  received  by  f:.'.rraers  for  chickens  during  t;ie  second  half  of  1946  may 
not  be  much  different  from  those  of  1945.    Despite  somewhat  larger  supplies  of 
red  meat,  prices  of  chicken  meat  will  tend  to  remain  near  last  year's  levels. 
If  there  is  a  general  rise  in  price  levels,  po.rticalt  rly  in  pricesof  red  meats, 
prices  of  chicken  also  i.ill  tend  to  advance. 
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Turkuy  production  1946 
Substf .rrBZlly  BcIot;  1945 


The  number  of  turkeys  raised  in  1946  based  on  M^y  1  indication  will  be 
about  15  percent  oelov;  1945,  but  v.'ill  exceed  -i-.ny  previous  your*    prices  received 
by  ft.rmers  for  turkeys  during  the  post  fuw  months,  purticuli- rly  for  breeder  hens, 
have  been  moderntelv  belov;      st  yeer.    The  turkey~fe.:;d  price  ratio,  nlthough 
averaging  13  percent  below  1945  during  the  first  4  months  of  1946,  v. '  s  slig..tly 
above  the  10-year  (1935-44)  uveruge.    The  decrotise  in  turkey  production  is  ''c- 
■eentuated  by  the  tight  food  situation. 

Prices  received  by  farmers  for  turkeys  during  the  1946  m.  rkoting  S'.;:  son 
prcbt  bly  vdll  not  be  much  belov/  thr^t  of  1945,    Lioht-v;oignt  birds  '.r^  expected 
to  return  ;  Imost  us  high  fi  price  in  1946  '-s  in  19'r6,  but  the  shi^rp  decrease  in 
inilitury  procurement  probably  v.lll  result  in  h  rovurn  to  norm-..  1  differentials 
betvi'een  light  tind  heavy  birds*    Durir.g  t'.i'    past  4  y.-ars,  p'..rticularly  1942'-44 
heavy  birds  (over  16  pouxids)  returned  alm.05t  as  high  a  pricf-  as  light-weigiit  birds. 

Peed  Concentrate  Supplies  to  be 
"  Reduced  in  N'jxt  Fov;  Months 

Short-  g'.s  of  f  ,.(.d  h  ve  not  yet  causod  an^,-   'Extensive  liquidation  of  layirig 
hens.    Despite  reports  of  ".vide-spr ^ad  shortages,  farmers  g^c^nerally  vrcre  still 
feeding, livestock  liberally  in  early  May,  tsp";cially  -dlk  covs  and  li^ying  hens. 
Jho  ratf.  of  egg  production,  an  indica.tion  tf  rhf.   intensity  or  fe'.-ding  p.r  average 
layer  during  the  first  4  r:o:it;i3  o'""  1946  v/as  a  r,-cord  of  57,1  oggs.    This  ra.to 
wes  sligiitly  above  1945  and  8,5  egt_s  :  bovcj  tn-"-  lo:  g-tir.ie  a.verag,;,,  1035-44, 

Disappearance  of  layers  from  flocks  '.xas  not  been  extensive.    During  April, 
the  average  number  of  layers  on  fans  v.'as  91  p-;.rc''nt  of  Jari'.j.ary  •■.\'er;.  ge  nuribi^.r, 
almost  ^qual  to  the  long-time  average.    Disfcppoaruict-  lic/'ev'-r,  v/as  above  aver-^e 
in  the  'Jorth  Atla:itio  area.     But,  the  culling  i.hich  occurred  in  xiie  llorth  A-tlantio 
region  v;as  not  as  pronouiiced  as  It;  st  y^ar,  when  pric  :s  of  chickens  v/ere  consider*- 
ably  above  ceilings. 


Table  4 

.-  Aver 

age  number  of  liyers 

r;n  f. 

r;-,s  : 

Janu  ry 

•vnd  Ar-r 

il,  ■■ 

lid  April 

as  a  p 

ercant-^ 

g.  of  J- 

nu' .  ry , 

Unite 

d  Stato 

s  and  re- 

> 

1935-4 

t ,  1 94c 

and  1946 

Jan 

■':.pril 

apr.aa  porf^c+fc. 

193  5-4 '± 

averuge 

•1944  • 

•  • 

1D45 

'1S';6  ' 
i  : 

1935-44; 

av. rage : 

1944  ; 

1945 

•  i9-*6  ; 

19c  5-4 -i ' 

.V:.ra  : 

1944:1945-. 

•  * 

1C46 

Mi  1 , 

h'l  1 , 

Mil. 

Mi  1 . 

Mil. 

Mil. 

Mil. 

Mil. 

Fct, 

Pet, 

Fct 

Pet 

TI.  s. 

:  351.6 

449,3 

417,8 

412  .6 

322.4 

417.9 

377,9 

576.5 

92 

95 

90 

91 

11,  A. 

!     44  •  •± 

55,4 

52.9 

40.2 

49.6 

•2.8 

46.0 

91 

00 

82 

917 

E.N.C.  J  74,3 

88,8 

82.7 

81,0 

67.8 

«2.0 

•25.2 

74.3 

91 

92 

91 

91 

ff.ll.C. 

!     97. R 

133,7 

125.4 

12i.2 

91.4 

124.4 

lie. 2 

111. 7 

95 

93 

93 

92 

S.A. 

:  32.5 

40.9 

37.9 

57.1 

29.4 

37.6 

3-i  •  6 

33o2 

90 

92 

91 

89 

s.c. 

:  69,7 

91.6 

84.0 

80,7 

63.4 

67.2 

76.5 

74.6 

91 

95 

91 

92 

Vest 

:  32.6 

55.8 

35.6 

55,8 

<5  0 , 4 

57.1 

32.9 

33.4 

93 

96 

92 

03 
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Government  orders  issued  in  early  April  placed  restrictions  on  the  purchase 
and  use  of  grain  and  grain  products.     The  regulations  may  result  in  a  somewhat 
more  equitable  distribution  of  available  supplies  and  eliminate  some  of  the 
duplications  in  demand.    These  restrictions  may  result  in  reductions  of  about  20 
percent  in  the  output  of  commercial  mixed  feed  from  corresponding  mont'r.s  of  last 
yoaro    Poultry  is  the  largest  single  user  of  mixed  feeds,  taking  over  50  perceni; 
of  the  total  output. 

Ceiling  prices  of  grains  and  protein  feeds  were  raised  8  to  35  percent 
effective  May  13,     This  action  v/ill  have  more  effect  on  commercial  broiler- 
and  turkey  production  than  on  egg  production.     Poultry  operations -will  be  less  :&voi*D 
than  they  v/ere  in  1945,  ' 

Production  of  corn,  oats,  barley,  ano,  sorghum  grains  in  1946  may  Luuux  aboui 
the  same  as  the  118  million  tons  produced  in  19-^5  if  acreage  planted  to  those 
crops  is  as  large  as  indicated  by  farmers  on  or  about  March  1,  and  if  yields  are 
equal  to  the  average  for  the  past  five  years.     But  the  prospective  increases  in 
carry-over  of  oats  will  not  offset  reduced  carry-overs  of  corn  and  barley. 
Supplies  of  feed  grains  for  the  1946-47  season  probably  will  be  slightly  smaller 
in  total  than  in  1945-46,     Livestock  numbers  are .  decreasing,  hov;ever,  and  the 
supply  of  feed  grain  per  animal  unit  for  1946-47  would  be  about  the  same  as  in 
1945-46*     In  early  April,  pasture  conditions  v/ere  almost  as  good,  as  a  year 
earlier. 

% 

CURRENT  DEVELOPIvIENTS  OF  IrJTEREST 

Egg  Prices  5  Percent  Below  Last  Year; 
Egg-Feed  Ratio  12  Percent  Lov/er 

Prices  received  by  farmers  on  April  15,  1946,  averaging  31.3  cents  per 
dozen,  were  5  percent  lower  than  the  average  of  33  c^.nts  per  dozen  a  ye*  r  earlier* 
Egg  prices  were  96  percent  of  parity  in  mid-April  this  year  compared  with  106  per* 
cent  of  parity  in  mid-April  1945.    On  April  15,  1.946  the  index  of  prices  paid  by 
favrmers,  including  interest  and  taxes  (1910-14  ^lOO),  was  181  compared  with  173 
on  April  15,  1945,  a  rise  of  8  points  during  the  12-month  period. 

The  egg-feed  price  ratio  .in  mid-April  was  10.1,  nearly  equal  to  the  1935-44 
average  for  April,  but  12  percent  belov/  April  15,  1945.     The  cost  of  poultry-feed 
ration  to, farmers  on  April  15  this  year  Vv'a's  $3.11  per  hundred  pounds,  8  percent 
above  the  previous  year  and  the  highest  for  all  months  in  22  years  of  record. 
Further  rises  in  feed  prices,  occurred  in  MC'.y. 

Eggs  Used  in  Processing  in. 1945  •      ■  . 

Less  Thurr"Half  in  1944  '  ■ 

During  the  1930 's  there  was  a  steady  upward  trend  in  the  processing  of  eggs. 
This  v/as  due  to  the  -increase  in  use  of  frozen  eggs  by  food  processors,  particu- 
It.rly  bakeries.     In 'contrast  dried  egg  production  was  negligible,  ranging 
around  5  million  pounds  except  in'1939  Vv'hen  dried-egg  production ■ -totaled  10  mil- 
lion pounds.    Total  processing  of  eggs  in  the  decade' of  1930-39  aiaiounted  to  less 
than  5  percent  of  the  numb.er  of  eggs  produced  on  fc.rms. 
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Proccssin.-:  inoroased  sharply  in  the  oarly  1940 »s  primarily  o\n.v[;  to 
Icn^'-lcasG  rGQulromonts  for  c'.ric o--s.    Fron  1942  thron  :h  l^'U^^jlDotv/een  ?0  rnd 
26  porccnt  of  the  totfxl  farn-og^;  prc'",uction  \ic.s  proccssGcl.     In  1945  there  v;as 
a  sharp  reduction  in  processing;:,  larf-^oly  because  of  the  decrease  in  eggs  nocdo' 
for  dehydrating  to  noet  foreign  requirements,    A  total  of  18  million  cases,  or 
12  percent  c-f  the  farm  egg  production,  -.vcs  utilized  in  processing  in  1945, 

xablo  5.-  Shell  eggs  used  in  processing,  1939-45 


(Millicns  of  cases) 
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13,0 
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1/  Total  frozerl  egg  pro-'ucition  minus- fro z:on*  og^s  used  in  dryirg.. 

2/  No  broakdovm  available.  •    '  .  . 

Cash  Receipts  fron  P.;'ultry  Products  in'  1945 
Top  2-1/2  "BilTiov  Eollkrs  '* 

Total  cash  receipts  from  rlarkcti:7gs  of  V'Oultry  products  in  19^5  vrore 
2.59  billion  dollars,  13  percent  abo"G  1944  and.  6  rjorcent  above  the  previous 
record  of  l'9-o.     The  increase,  compared  vith  1944,  -'ue  .to  the  .record 

number  of  comncrcial  broilers  produced  and  turhcys  raised,  \n^\  to  substantially 
higher  egg  prices.  ' 

The  nu.mber  of  turkeys  raised  in  1945  v/as  23  percent  above  1944,  nnd 
prices  vroro  about  'r:nchangod,     Coimnercial  broiler  productioxi  exceeded  1944  by 
over  30  percent  at  \:.nchaged  prices.    I'larkctings  of  oggs  r;cro  6  percent  belovj- 
1S44,  but  d  12-porcont  increase  in  the  average  price  rGceived  for. eggs  more 
than  offsG't  t'nis  decrease.    Prices  received  Ibr  farn  chickens  were .  substantially 
higher  tho.ri  in  1944,  but '  sales "vrcre  1 'percent- louver,  • 

Curing  the  past  3  years,  Cash  receipts  frcm  poultry  products,  have  averaged 
betvroon  12  and  13 "percent  of  total  cash  receipts  fron  all  farn  marketings,  com^ 
pared  i-rith  sligl-itly  m.ore' than  10  perc*3nt    firing  the  1930 's,  9  por.cont  in  the 
1920^3,  and  about' 8  percent  in  1910-14. 
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Table  6, -Poultry  products:     cash  f'^rm  income,  s^les,  •.•.nd  prices  recvjived 

by  farmers  1910-45 
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POULTRY  PRODUCTS:  CASH  FARM  INCOME.  AND  WEIGHTED 
AVERAGE  PRICE  RECEIVED  BY  FAR  MERS,  1910-45 
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SGCrS:     U.S.D.A.  PURCHi^SE  k¥D  PRIC2  SUPPORT  PROGRAMS 

Procurement  of  eggs  and  egg  products  by  the  Department  of  Agriculture 
had  its  inception  in  1933.     Prior  to  I'larch  15,  1941  purchase  prograjTis  were 
undertaken  by  the  Department  in  efforts  to  improve  producer  returns  b^-  remov- 
ing part  of  the  price-depressing  surpluses,  and  so  aid  in  establishing  orderly 
marketing.    All  the  eggs  jjurchased  prior  to  1941  were  distributed  to  lav-income 
families,  or  through  free  school_lunches  to  undernourished  children.  Purchases 
were  carried  on  througli  three  methods:     (l)  on  the  offer  and  acceptance  basis, 
(2)  on  thu  Chicago  and  l■^ievv'  York  mercantile  exchanges,'  and  (o)  negotiated  purchase; 

FcllOTiing  passage  of  the  Lend-Lease  Act  on  March  15,  1941,  procurement  of 
shell,  frozen,  and  dried  eggs  was  cerried  on  primarily  to  fulfill  lend-lease 

requirements  &nd  to  effectuate  price  support  comjiiitments «  liov/over,  some  of  the 

Gggs  and  egg  products  purchased  since  March  1941  have  been  used  in  direct  dis- 
tribution programs. 

Department  Egg  Purchasers  Tott.l  Kcarly  3,5 
Million  Gases  from  1^33  through  1940 


Purchases  of  shell  eggs  during  the  1930 's  were  negligible.     In  1953, 
the  first  year  of  procurement  operations,  only  157,000  cases  were  bought.  It 
was  not  until  1940,  that  the  program  v.-as  accelerated.     In  that  year  purchases 
am-ounted  to  about  2,3  million  cases.     Direct  purchases  by  the  Department  until 
lend-lease  became  operative  totaled  3.5  million  cases. 

In  addition  to  the  direct  purchases  made  by  the  Department,  eggs  vrero 
distributed  from  Muy  1939  through  December  1942  under  the  blue-stamp  ^lijr. ,  This 
plan  provided  for  free  distribution  of  eggs  through  regular  m^-rket  channels  to 
persons  receiving  direct  public  assistance.     In  1939,  distribution  of  eggs  under 
this  plan  totaled  about  77,000  cases;  in  19^:0,  about  800,000  cases;  in  1941, 
nearly  2  million  cases;  and  in  1942,  about  1,700,000  c^sos. 

USDA  Purchases  of  Eggs  and  Egg  Products  1941-45 
Equi va  1  ent  ~t o~~6 8  Ijlillion  Cases  ,  12  Percent  of 
Farm  Production 


USDA  purchases  of  eggs  and  egg  products  from  1941  through  1945  aggregated 
about  the  equivalent  of  88  inillion  cases  of  eggs.     This  is  12  percent  of  the  715 
million  cases  produced  on  f'\rms  during  those  years.     Dried  egg  purchases,  total- 
ing slightly  over  three-quarters  of  a  billion  poui-ids  (equivalent  to  f^bout  78 
million  cases  of  sh^ll  eggs),  accounted  for  netirly  90  percent  of  the  egg  products 
purchased, 

Procuror.ent  of  shell  eggs  during  1941  was  carried  on  primarily  for  lend- 
lease  shipm.ent.     In  1945,  certain  quontities  of  shell  eggs  were  procured  to  ^ 
insure  success  nf  the  lend-lease  dried-egg  program.     In  1942,  1S''±4,  and  1945, 
varying  quantities  were  bought,  in  1'  rgo  part  to  meet  price  support  commitments. 

Most  shell  eggs  purchased  from  1942  through  1946  were  used  for  direct 
distribution  programs,  resold  to  the  trade,  or  processed  for  Government  account. 
Shell  egg  purchases  from  1941-45  totaled  8-1/4  million  cases,  and  the  Itr  gest 
portion  (5,6  million  cases)  were  bought  in  1944.    About  200,000  cases  in  1944 
w^re  ooriverted  into  animal  feed. 
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S-j:>ocir.l  nontio.    shoul':!  bo  ncAo  of  the  pro'-;rr.ri  vhioli  v/cs  in  oporation 
in  tho  Southern  States.    A  plr.n  to   ^,rovi;-o  Cj;;?;  proaacors  in  10  Southorn  Statos, 
lator  GxpancGcl  to  ir.cluclo  12  States,  originally  announcod  on  Fobrurry  23, 

1942.    Un'l.or  this  pro-ran,  public  vfn.rchousos  bou^cht  o,::t."S  fron  vendors  o.t 
announced  prices  based  on  rotuminj;-  to  farnors  at  least  85  percent  of  parity 
''\       (raised  to  90  percent  lator )•    Purchases  v/ere  :iado  in  lots  ''f  10  cases  or  moro» 

The  southern  prc^;i-ran  v/as  inaur'urated  to  provide  price  support  chiefly  in  .the 
'       flush  production  season  in' the  absence  of  adequate  narket  facilities  to  handle- 
)i       the  increase  volurae  over  preTra.r.    Under  this  prorran,  purchases  in  191-2  totaled 
n    ■   70,000  cases;   in  1943,  about  18,000  cases;  in' 1944,  about  200,000  cases;  and 
in  1945,  a  nerlipible  quantity. 


Table  7,-  Shell  ogps::'  Rirchases  hy  U.S.  Dopartnent  of  Af-riculture,  1933-45 
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15 

268 

1940 

26 

41 

291 

197 

662 

870 

IGO 

71 

2,317 

1941  ! 

173 

72 

387 

399 

38 

317 

07 

88 

92 

16 

72 

1,755 

1942  ! 

142 

175 

83 

21 

30 

18 

1/ 

12 

r 

10 

3 

502 

1943  ! 

2 

6 

5 

57  • 

142 

20 

5 

1/ 

1/ 

1944 

.  87 

260 

22i 

513 

3,124  1 

,170 

13::. 

81 

11 

2 

1 

5 , 609 

1945 

5 

1 

6 

Joijipilod  fron  records  of  Pro-luction  ani:  kiarkotix-;  :,  jid^-iin istration. 


y  Loss  than  500  cases, 

P'rozon  o.-.-s  waro  purohcaed  r/.ly inr.41  to  fulfill  lend-lease  requirements. 
The  total  quantity  purchased  vr.s  about  66   million  nounclc.     These  o~fS  v;ere  used 
for  shipuent  to  foreign  coi-.ntries,  chiefly  the  United  Kincdon, 

Frocuronent  cf  dried  e;-;r,s  v/as  bo'-un        ilay  1941,     Ori."'  -i-^.lly  rorci,3n  re- 
quirenents  for  dried  errs  vigtq  ::ot-lar"e,  but  the  extension  of  subnarino  warfare 
in  late  .1941  which  resulted  in  a  ti-ht  shippin;.:  situation  shifted  the  do^'iand  from 
sho-11  and  frosor^  ogL-S' to  '.Iried  e.-gs.    Procurement  cf  .Iriod  o^fs  in  1942-44 
ranged  fmn  210  to  275  nillion  pounds  a  yeb.r.    In  1944  rjid  early  .1945,  in  addi- 
tion to  fulfilling  lend-lease  requlre:.ior.ts,  purchases  cf  dried  o'ggs  v/crc  carried 
on  for  price  support  purposes,     (See  t,a;.lo  2),  ■ 
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Dried  Egg  Price  Policy 

Prices  for  dried  eggs  paid  by  the  government  v/ere  an  importi-.nt  end  integral 
part  of  the  egg  program  during  the  past  5  years.     The  price  policy  varied  from 
year  to  year. 

During  1941  purchases  were  madeion  a  current  basis  until  ei  rly  August 
when  contracts  were  consummated  for  forward  deliv^,ry.     In  order  to  give  impetus 

to  the  expansion  of  the  egg  drying  industry,  prices  paid  for  later  delivery  v/ere 
favorable  compared  v/ith  earlier  months   (see  table  8).  ' 

In  early  1942  procurenont  of  dried  eggs  v/as  irade  on  an  offer  anc  accept- 
ance basis  for  current  delivery.    However.,  in  x^pril  1942,  to  aid  dryers  in 
planning  their  procurement  schedules,  a  flexible  "announced  price"  policy  v/as 
placed  in  operation.     Under  this  program,  prices  were  announced  each  week  for 
dried  eggs  for  forward  delivery  through  December  1942. •    Prices  announced  on  April 
11,  1942  were  substantially  unchs.nged  during  the  v/hole  program. 

The  price  program  for  the  1943  dried  egg  procurement  carried  one  impor- 
tant modification  from  that  of  1942,    ■'^rices  which  were  announced  on  February 
18,  1943  remained  in  effect  through  January  1944,.    This  did  not.  give  flexibility 
to  the  program.     Because  of  the  favorable  prices  for  later  delivery  in  contrast  . 
to  the  prices  for  delivery  in  the  spring  m<-nths  and  the  strong  current  demand  for 
shell  eggs,  offerings  for  delivery  in  the  later  months  of  the  year  v;ere  much  . 
-  heavier  ths.n  during  the  flush  production  season  (see  table  2). 

Procurement  during  February  and  Llarch  1944  was  carried  out  on  a  current 
basis.     In  early  March  of  19^x4,  hov/ever,  prices  for  April  through  August 
delivery  were  announc-ed.     But  in  April  19-i4,  when  a  large  surplus  of  eggs 
developed,  the  announced  prices  for  Mt'.y,  June,  and  July  deolivery  were  rescinded^ 
and  procurement  was  carried  on  a  conversion  cost-plus  basis.     Dehydrators  v;ere  ; 
required  to  pay  the  support  price  level  to  f-.rmers  of  27  cents  per  dozen. 

Thus  far  in  1946  procurement  of  dried  eggs  hc.s  been  carried  on  only  for 
current  months  on  an  offer  and  acceptance  basis.     The  support  basis  as  announced 
on  March  21  was  99  cents  per  pound,  f,o.b.  packed  in  barrels.     This  v/as  increased 
on  March  22  to  $1,02  per  pound.     Thus  far,  purchase  by  the-  Government  of  dried 
whole  eggs  have  been  made  only  under  a  procurement  program.     Table  8  gives 
estimated  average  paying  prices  by  months  of .delivery. 

Table  8. -Dried  v/hole  eggs   (Grade  A  packed  in    barrels):     Estimated  U.S.D.A. 
paying  price,  by  months  of  delivery,  f.o.b.  Kev;  York,  N.Y.,  1941  -  1946 


July  I  Aug.* Sept,  |  Oct.]  Nov. ^  Dec. 
ols.  Dels.  Dols.     Dels,  Dels.  Do Is . 


,95  1,04  1.04  1.18  1,20  1.18 

1,00  1.02  1.06  l.OS  1.12  1.14 

1,18  1.21  1.24  1.27  1.30  1.33 

1/        1/  1/  1/  1/  1/ 


Compiled  from  reports  of  Production  I'.nd  ^-iarketing  i.omini strati,  n, 
l/  Not  available.    Purchtses  v;sre  made  on  a  cost-plus  basis. 


Year 


J^..'  Feb.*  Mar.*  Apr.'  May  [  June  ' 


1941 
1942 
1943 
1944 
1945 
1946 


Dols.  Dols.  Dols.  Dols.  Dols.  Dols.  D 


1.11 
1.17 
1,36 

1/ 


1.05 
1.16 
1.16 
1.12 


.97 
1.13 
1.13 
1.12 


.95 

lol3 
1.15 
1.09 


.83 
.95  .96 
1.13  1.14 

1/  i/ 
1.06  1.06 


1.12     1.09     1.06  1.06 
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Price  Support  Announc emen t s 

Price  supports  were  first  announced  April  3,  1941.     This  announcement 
stated  that  er-~  prices  vrare  to  bo  supported  at  22  cents  per  dozen,  Chicago 
basis,  iTith  norml  differentials  for  season,  grade,  vroif^ht,  and  location*  Since 
egg  prices  in  early  lOdl  vrore  about  10  percent  below  this  comnitnent,  a  r.uich 
lo.rgcr  t hun  anticipated  expansion  in  ogg  production  occurred,    Tho  nunbcr  of 
chickens  raisod  in  1941  v:as  16  porcont  above  tho  previous  year,  conparcd  v/ith 
Fobmiar'/  1  reported  intentions  of  farmers  to  purchase  only  9  percent  more  chicks, 
In  addition,  it  brought  about  a  much  loss  than  normr.l  reduction  tlirough  culling 
during  tho  second  half  of  tho  yoar.     Thus,  production  in  1941  and  1942  xio-s  much 
larger  t]io.n  night  ha.vo  boon  oxpcctod  vdthout  the  price  support  coimitncnts, 
Sinco  early  fall,  1942,  hcTover,  tho  grovdng  ciArilirai  domo.nd  for  eggs  and 
Governjient  military  and  export  procurencnt  progrruns  vroro  important  factors 
affocting  egg  production.    Price  supports  undoubtedly  had  a  psychological  effect 
in  establishing  a  stop-loss  floor  bolov;  \Thich  prices  rocoi^/cd  by  farmers  vrarc 
not  likely  to  go. 

On  August  29,  1941,  eggs  iTorc  officially  proclaimed  a"Stcagall"  commodity, 
This  meant  that  prices  vrould  bo  supported  at  not  loss  than  85  porcont  of  parity 
until  January  1,  1943.    Eggs  wore  also  included  in  the  rci'iscd  goal  announce- 
ment of  Jcuiuary  16,  1942  ;;hich  reaffirmed  that  prices  vrore  to  be  supported  at 
not  less  than  85  percent  of  parity  and  extended  tha  period  to  June  30,  1943. 

To  carry  out  this  commitment,  tho  U.S.D.A.  announced  on  February  19,  1942 
specific  prices  to  be  paid  for  different  grades  of  eggs  on  the  Chicago  and  lTe\7 
York  Mercantile  Exchanges.    Purch.ase  programs  on  the  Chicarro  and  Hew  York 
Mercantile  Exchanges  vrcro  continued  during  the  spring  of  1942. 

In  tho  November  27,  1942  general  price  support  announcement  for  19'x3, 
tho  support  provision  for  eggs  vr.s  increased  to  comply  v.-ith  the  Steagall 
ijncndment,  as  amended,  v;hich  provided  that  prices  vrore  to  be  supported  at-  a 
minimum  of  90  percent  of  parity.     It  vras  further  stated  that  in  no  event  vroro 
prices  received  by  farmers  for  eggs  to  average  loss  than  30  cents  per  dozen 
in  the    spring  and  early  summer  of  1943,  and  that  the  annual  average  v/as  to  be 
not  loss  than  34  conts  per  dozen. 

The  price  support  statement  for  1944  v;as  issued  January  26,  1944  and 
vr.s  svibstantially  tho  samo  as  tho  rjihouncomcnt  for  1943.     But  v^ith  the  large 
production  of  eggs  v/hich  occurred  in  1944  it  v;r.s  found  necessary  to  issue  a 
specific  schedule  of  orices  to  carry  out  tho  price  support  com.mitmont.  Such 
announcements  vroro  made  February  29  and  March  30,     Specific  prices  v;cro  announced 
for  64  m-arkets, .  and  purchases  vroro  to  bo  carried  on  through  appointed  market 
agents.    Those  agents  vroro  required  to  pay  producers  26  cents  per  dozen.  On 
May  9,  1944  tho  minimum  prico  v/as  increased  to  27  cents  a  dozen.  Hovrovor, 
improvement  in  tho  egg-price  situation  made  it  unnecessary  to  purchase  largo 
quantities  of  shell  eggs  during  tho  remainder  of  1944.     Egg  driers  vroro  re- 
quired to  pay  a  minimum  of  30  cents  per  dozen,  cases  returned,  for  eggs  used  to 
meet  dried  egg  cor.imitncnts  to  tho  Department , 


APRIL-MY-Jir^  19^6 


-  22  - 


A  nininum  producers'  price  of  27  cents  per  dozen  for  current-receipt  eg? 
for  19^5  was  announced  December  12^   19^^»  areas  where  narketings  facilities 

.for  purchasing  current -receipts  eggs  fron  producers  were  not  available,  a 
niininun  price  of  2U  cents  was  provided.     The  19^5  piirchases  of  dried  eggs  were 
Tsased  on  a  conversion  allowance  to  driers  under  contract.     Driers 'were  re- 
ciuired  to  certify  that  they  had  not  paid  less  than  support  prices,  ^^nd  in  turn 
the  Administ'rat ion  paid  driers  a  conversion  allowance  on  a  cost  plus  profit 
"bar''  s • 

-he  I94S  eg'";'  price  support  program  provides  .that  during  the  f  Iul;': 
production  season  prices  received  by  'farmers  will  average  at  least  27  cents 
per  dozen  in  the  Midvrest  and  29  cents  na.t iona.lly,     Mininur.  ajinounced  purcha.se 
prices  for  dried  vrhole  and  frozen  whole  eggs  for  price  support  piorposcs  arc 
51.02  per  pound  and  26-3/^  cents,  respectively.     Table  9  summarized  the  specif i- 
price  support  announceinent s  nade  by  the  USDA. 


Table  9«-  Specific  U,  S.D.A.  egg  price  support  announccr.ent  s 


Date  and 
reference  nuribers  of 
announcen e  nt 

Apr.  3,  19Ul;19  _ 


Sept.  8,  I9UI: 
529-^2 


J-an..   16,  19U2; 
1522-i+2 


Feb.  10,  I9U2; 
I739-U2 


Feb.  10,  19^2; 
1739-^2 


l-Tov.  27,  I9U2; 
IO29-U3 


Effective 
da  t  e  s 


Apr.  3;   19^1  through 
Ji;jie  30,  19^+3 


Through  19 U2 


Jen.   1,   I9U2  through 
June  30,  19U3 


Feb.  10,   19^+2  - 
Feb.  2G.  lcl+2 


Feb.  10,  19^+2  - 
■  Fe^,  2S,  I9U2 


Jan.  1,  I9U3  -  June 

30,  iskk 


Mir.iinun 
price 


22  cents  per  dozen 
assuning  continua- 
tion of  existing 
price  relationships 
and  taking  seasonal 
price  variation  into 
accoiont . 


85  percent  of  parit; 


06  percent  of  parity 


27.5  cents  "ccr  doz. 
Fresh  G-radcd  Firsts 


2S.5  cents  per  doz. 
Mixed  Color  Extras; 
30.5  cents  i^er  doz. 
nearby  and  r.idwc st- 
ern, ''-'hito  and  Brown 
Si^ecia  Is 


90  percent  of  parity 
but  in  no  event  Ic  ss 
than  30  cent  s  per 
doz.  in  spring  and 
early  sur-j-ior,   and  an 
annaul  average  of 
3^  cents  per  dozen 


Market  area.,  point, 
or  narket  to  '-'hich 
supp or t  price  supplic 


Chicago,  111. 


U.S.  average  price 
received  by  farncrs 


U.S.  average  price 
received  by  farncrs 


Chicago,  111. 
Mercantile  Exchange 


New  York,  Y. 
Mercantile  Exchange 


U.S.  average  price 
received  by  farncrs 


—  Continued 
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Tri.tle  9-~S-oecif ied  U.S.D.A,  egg  price  suponrt  p-nn-^uncenents  -  cont'd. 


D.I  to  ruid 
of     moimc or.cnt 
Fel.  9,  I9U3; 


Jan.  25,  I9UU; 
I53UJ+I1 


Jan.  26,  I9UU; 


Fet.  9,  10U3— HP  lon^ 
as  neoessar.v  in 
to  fulfill 
sur):ort  cor.initaent 
of'Kov.  27,  19^2. 


Jan.  16,  I9UI+  - 


•Through  Dec.31,  I9W 


Mini;uui.i  "orice 


silnrket  rirea,  point, 
:or  n^^.rkr.t  to  which 
I  STir^-oort  price  no  olio 


Under  the  10  case  :  12  Southorn  St-.tcs 
Southern  E^,-; ■  iferket-J 
ing  Pro£;rani,proces-! 
-^ors  vail  "os  oaid  s 
for  Grade  A,  Large  '. 
(iJaDes  returned),  : 
as  follows:  J 
Cts.TDer  d>z  i 
 lli  : 


Alfl, ,  , 
Ark.  . 
Fla.  . 
&a,  , . 
Ky.  .. 
La.  .  c 
Miss. 
II.  Car. 
S.C-ir, 
Tenn. 
Va.  .  o 
l^.Va. 


33.0-33.5 
3^.5-36.5 

3Ue 0-^^.5 
3^.5 
3^.5 

3U 

3^.5 

3U 

35 


Spells  out  specific?  64  selected ' cities 

carlot  support  t 

prices  for  6U  select-' 

ed  cities  to  C'-^rry  : 

out  -orovisions  of  : 

IIov.  27,  19^2  an-  : 

nounc en ent , Support  :' 

prices  for  U.S.  Ex-: 

tras  #2  or  tcttor  : 

h^if  nin.jP.t  Chic^^o: 

111,, were  as  fol-  : 

lows:  : 

t 

Jan.  16-29   3^.^:  ■ 

Jan.30-Fet.i2  .32.9:  ■ 
7el;.13-Mar.U  ..32.^: 


90  percent  '■•f  2iari^: -'U. S.  average  nrice 
"but  in  no  event  less  :  'received  ty  farners 
than  3"^  cents  per  ; 
doz.  in  ?prin~  nnd  : 
e- rly  sujnner,  andm! 
pnnual  avera^^e  of  : 
3^  cents  'Der  dozen.? 


iPRIL-MY-JTTilE  1q1+6 


-  gu  - 


TalDle  Q.-S-oecific  U.S.D.A.  '^^s:  r)rice  suo'oort  an:ioiance;..o-nts  -  cont'd. 


Date  a,nd 
reference  n.-ai'.i'bers 
of  anno-oncenent 

Feb.  29,  IS^^; 


Apr.  5,  191+^; 2022- 


Hay  S,  19^+^;  Wire -to 
Regional  Directors 

Dec. 12,  19^U;3753- 
1+^ 


Dec. 27, 19^5:2362- 


Jan.  23,  19^+6: 
Letter  to  egg 
driers 


Feb.      19^6; Letter 
to  egg  breakers 


Mar.22,19^6;Lett  er 
to  egg  driers 


Effective  dates 


Mar.  5,  19^^-AT)r.  I5, 

19  UU 

Extended  to  Uay  25, 
19  ¥f 


Until  further  notice 
(May  S,  19^) 


Until  further  notice 


Calendar  year  19^5 


19^6  flush  production 
season 


Until  further  notice 
.  (March  •  22 ,  19^)  


Until  'further  notice 


Until  furth  G  r  no  ti  c  e 


i-iininim  'orice 


Spells  out  hew  car- 
lot  support  prices  2 
for  shell  eggs  pur- 
chased anyv/here  in 
the  United  States. 
Support  orices  for 
U.S.  Sutras  #1  and 
f2,        lbs.  nininun 
net  x:reight  at  Chica- 
go, 111.  ms  32.^ 
cents  ver  dozen. 


26  cents  per  doz'en 
current  receipt  (run 
of-the-neat)  eg^-s 


27  cents  Tjer  dozen 
current  recei"ots 


27  cents  per  dozen 
for  candled  eggs, 
and  2^  cents  per  doz 
for  straight  run 
egcs.   


29  cents  per  dozen 
national  average 
fam  price  and  27 
cents  per  dozen  in 
Midwest . 


99  cents  per  pound 
of  dried  whole  egg 
packed  in  barrels. 


26.75  cents  per 
pound  of  frozen 
whole  egg. 


$1.02  per  pound  of 
dried  v/hole  egg 
"oacked  in  barrels. 


Market  .area,  point"i 
or  narket  to  which 
su-p-Qort  oricq    'M)'pli c 

.6U  selected  cities 


Producers  in  Mid''l§- 
west  a.nd  South 


"Producers  in  Middle- 
v.rest  and  South 


Producers 

areas 


Producers  in  all 
areas 


I 


P.O.B.  delivery 
point 


F.O.B.  delivery 
"coint 


I.O.B.  delivery 
point 


